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Walk Together, Work Together towards AEC

NEWS RELEASE    (AEM-AIA Council Meeting)
  FOR IMMEDIATE RELEASE
ASEAN make concerted efforts in attracting Foreign Direct Investment 

The ASEAN Economic Ministers (AEM) and 12th ASEAN Investment Area Council (AIA Council) agreed to make concerted efforts to increase investors’ confidence and attract foreign direct investment to create industrial clusters in ASEAN while recognized that private sector plays an important role in strengthening the economy of the region.

After the AEM-12th AIA Council Meeting, Thai Commerce Minister Porntiva Nakasai revealed that the meeting discussed the progress of the ASEAN Investment Area and agreed to expedite the submission of reservation list and internal process so that the ASEAN Comprehensive Investment Agreement (ACIA) and the reservation list can enter into force before the ASEAN Summit in October 2009. 
The Ministers were briefed on the status of foreign direct investment inflow to ASEAN and pleased that foreign direct investment is still continued to flow into the ASEAN region even though the global economic situation is not conducive to such.  This reflects investors’ confidence in ASEAN.  Nevertheless, in order to ensure long-term growth, the meeting agreed to utilize economic corridor and attract investment into clusters of industries, particularly ones that ASEAN have competitive advantage, such as automobile industry. 
AEM and AIA Council viewed that private sector plays an important part in strengthening and securing the economy of the region.  Therefore, they plan to induce private sector to participate in moving towards the ASEAN Economic Community (AEC).  Ministers plan to have more dialogue with private sector both at Ministerial and Leader levels. 
In 2008, Foreign Direct Investment in ASEAN valued at US$60.2 billion, down 13.4% compared to the year before.  Among which US$11.1 billion was intra-ASEAN foreign direct investment, up 17.3% from 2007, which was higher than expected.  While US$49.1 billion came from investors outside the region.

“Such growth in FDI well reflects the achievement of ASEAN integration as well as the success of trade and investment policies which support and promote the liberalization among ASEAN countries through effective rules and regulations in  trade, services and investment,” added Porntiva.
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