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NEWS RELEASE 



                  FOR IMMEDIATE RELEASE
ASEAN and China sign investment agreement

ASEAN and China have inked their  investment agreement, both sides certain that the Agreement will result in trade and investment expansion among them. The Agreement is another step to closer economic ties with China.

Thai Commerce Minister Porntiva Nakasai said that during a meeting among the ASEAN Economic Ministers and the Commerce Minister of the People’s Republic of China on August 15, 2009, the ASEAN-China Investment Agreement was signed. The two sides had been negotiating the Agreement since 2003. The Agreement would expand trade and investment between ASEAN and China as well as enhance economic ties with China.

Both sides agreed to support foreign direct investment of their investors, as well as promote and protect investments of Parties to the Agreement by giving                         non-discriminatory and fair treatment to investors, compensating investors in case of expropriation and providing for investors-State dispute settlement. This will lead to an increase in green field investments and reinvestment of profit in sustainable way. This is in line with the objectives of the ASEAN Economic Community.

Investment facilitation and protection will result in increase in production, exports, and trade volume of both sides.

Porntiva added that China is an important trade partner of ASEAN, and is the fourth largest export market of ASEAN, in 2009 (Jan.-Sept.) ASEAN export to China was approximately US$85.6 billion. ASEAN’s major export goods include electrical machinery, machinery, petroleum, plastic and rubber. China is the third largest source of import of ASEAN. Imports from China valued at nearly US$107.0 billion. Major imports from China include electrical machinery, machinery, ship, petroleum, steel and steel products.

China is the 8th largest investor in ASEAN, with accumulated investments as of 2008 valued at US$6.1 billion. While ASEAN accumulated investments in China as of 2008 were valued at US$5.6 billion.

In 2008, major source of Foreign Direct Investment (FDI) inflow to ASEAN were from the European Union, accounted for 20.6 percent of total FDI  in the region and valued at US$12.4 billion; Japan (12.6 percent) US$7.6 billion; and the United States (5.3 percent) US$3.2 billion. Most of the investments are in the service and industrial sectors, 49.5 percent and 29.1 percent, respectively, valued at US$29.8 billion and US$17.5 billion, correspondingly.
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