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Walk Together, Work Together towards AEC

NEWS RELEASE 



                  FOR IMMEDIATE RELEASE
ASEAN and Dialogue Partners signed trade and investment Agreements to enter into force 1 January 2010
ASEAN talks with dialogue partner countries have been successful with ASEAN and India signing a free trade agreement on trade in goods that will enter into force on            1 January 2010. ASEAN and China signed an Agreement on Investment  to promote and protect investments of Parties to the Agreement. China will set up a Fund worth US$10 billion to support ASEAN infrastructure development, and also approve another US$15 billion loan for ASEAN. Australia and New Zealand are waiting for the FTA Agreement with ASEAN to take effect on 1 January 2010, and intend to engage more with private sector. South Korea and ASEAN have signed a Letter of Understanding on the Product Specific Rules of Origin. The ASEAN-South Korea free trade agreement is considered completed covering trade in goods, trade in services and investment.

Thai Commerce Minister Porntiva Nakasai announced that the meeting between ASEAN Economic Ministers and Dialogue Partners were concluded successfully.  The ASEAN-India Free Trade Agreement on Trade in Goods was signed and will enter into force on January 1, 2010. This agreement will  expand trade between ASEAN and India, whose economy, despite the world economic slump, continues to grow. Having maintained an average growth rate of 8 percent in the past, India expects its economy to grow by as much as 6 percent this year. Furthermore, India and ASEAN combined would create       a market of 1.7 billion people, an enormous market for goods. The trade agreement is expected to expand trade between ASEAN and India by leaps and bounds, while talks with India for  agreements in trade in services and investment will continue.

“The ASEAN Economic Ministers’ meeting with China was fruitful and constructive.   There are three major achievements I would like to share. The first was the signing of an ASEAN – China Investment Agreement, which will increase new investments among the Parties to the Agreement as well as reinvestment of profits,” Porntiva said. “Second, China agreed to set up the US$10 billion ASEAN-China Investment Cooperation Fund to strengthen and support the  infrastructure and communications networks development in ASEAN. Thailand has requested that China consider extending the cooperation to other forums such as GMS, IMT-GT, and BIMSTEC. Lastly, China agreed to offer a loan of US$15 billion to ASEAN for the development of infrastructure and communications networks. ASEAN and China will hold meetings to develop the loan projects for a win-win situation and prosperous economic growth of ASEAN and China.”

With respect to the meeting with Australia and New Zealand, Porntiva added that both sides agreed to expedite their internal process so that the ASEAN-Australia and New Zealand Free Trade Agreement, signed on 27 February 2009 in Hua Hin, Thailand, could enter into force on January 1, 2010. Ministers also urged for more private sector involvement. They tasked senior officials to find ways and means to engage private sector so as to maximize benefits from the Free Trade Agreement, and agreed to draw  an 
economic cooperation work programs between ASEAN and Australia and New Zealand in order to expand trade and investment in the region.

Porntiva said ASEAN and South Korea signed a Letter of Understanding on the Product Specific Rules of Origin to facilitate the production of goods in ASEAN and South Korea because the Product Specific Rules of Origin are in line with production process of ASEAN potential goods. The Free Trade Agreement between ASEAN and South Korea is considered completed since it is now covers trade in goods, trade in services and investment, which will result in trade and investment expansion between ASEAN and South Korea. This is in line with ASEAN’s policy to be less dependent on Western markets and interact more with Asian countries.

“During the ASEAN+3 and +6 meetings, the economic and trade ministers of all 16 countries support the results of  feasibility studies for an East Asia Free Trade Agreement (EAFTA) and a Comprehensive Economic Partnership in East Asia (CEPEA),” Porntiva said. “The Ministers from both the groupings of 13 and 16 countries concurred that in order to achieve the maximum benefit for the region, further studies should be done. They have set up a working group to explore various approaches of economic integration by examining three main issues: the Products Rules of Origin in each framework; classification of customs tariffs and customs procedures; and  various economic cooperation. Furthermore, some of the +6 countries, such as India and Japan, have offered capacity building for ASEAN so as to strengthen ASEAN’s capability towards the East Asia Integration.”
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